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THE MARKETS
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barrels per day as hydremahdci hr €bi nai mqgindarmdir bpei - sil ve

zont al drilling continudgdisted uml occakt ad wpgplci ecsonfvream er s)

shale formations (See Firgeutruer n5s,. page 7). I nterna-

tlpnally, 'Fhe 12 f:ou.ntryurpemnbertsheofse;)sz)EnCEj n&aulanr_ter REI T

tained their 30 million barr | s per ag outéaut t.ar -

et With increased frac |isnapp0|n IIng rr tutrhnofasnaltn_vesto

g : abOLgt' THEBP Fyegger V}frsResie‘nlverest r

ur al gas caused prices retL1_|rn t o TY R Y Rarn OWS | ¢

despite a prolonged and 6 ie. o%v%\{er, € ome rea €s
rnued to benefit from

Mast er Limited Partnershiape OMLRPew wede exibsshi ng homes.

for the quarter as i nvesrteomaisreinntg memw, ttohwerredsi sanrye i ndic

thing energy related r emaipmpdd urhfagdv omoaublde . deHdwa-t e the c

ever, since 1996 there haowmenelmdaen only five occa-

sions when the MLP Index ended the first hal f of

the year in negativetetremmrritory. As t he l ong

growth prospects of the MLP midstream business

remain attractive given the energy renaissance 1in

the U.S., we Vview current market weakness as an

attractive investment opportunity.

Precious met al returns were also negative during

the second quarter of 2015. Despite the economic

tur moi l in Greece and the weaker doll ar, gol d did

not deliver positive returns. Refl ecting weak de-

PUERTO RICO

Puerto Rico made headlines (again) on June 29th as Gover

ry would not be able to pay down its $&Q Uiiltlcihormnidn S&WPt ¢
ately downgr a&@ eglen édireali sd mlnidgati on ( GO) bonds, citing a p

to weak economic growth and falling tax revenues. Puert

Yield Muni'ci pal index

Whil e these issues are maki&ﬂagzﬁﬁdbﬂ(”e{sdz@ﬁﬁ"’z \k{16|,>}ssxu§efr

unsustainable debt has been apparent for some time; bac

in 2013, Puerto Rican 10 year?]yields moved from 6.0% t
I

9.1% in just 4 mont hs. Whil e pigher yi ding m ijci pal s
experience some volatility, a move ude wa
signal of problems (See Figur:\oeBS).

Muni ci pal bond fund managers Zhave t exposure to Puert
Ri co and now make up oﬁIyS|392h% - debt hol der s

cantly reducing the impact to trad al nvestor s. Rer
traditional i nvestor s, hedge waWrchasi
the debt in hopes of profiting from a successful debt r e
turing process. %\0\0\ S &L EE

The bad news is that due to \Chv%\p‘\) & \°9VQbarP(T<r‘?’uﬁtcy |l aws,
Puerto Rico is not eligible to f itpgmoRricoio®ed >¥—al@niiddl ¥y restru
default as options; it i s un{lgjjz,\hqu Yeab P2 tnst ifa EneMgeraI Res
Treasury wil/ intervene. While congress is discussing o]
for the island, it owi || |l i kely be a slow process toward
ti on. Despite this, Puerto Rico has done its part by m;:
es. However, a contracting economy and dwindling popul at

economy.

"D2f RYFLY {I OKa3X adzyA |1 2GallR2iGa tNBaASYyllasa2y TOMDHAMP
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OUTLOOK

Given all the headline news, can fundament admi nds®@e ag
Should we expect headlines to dominate, causing market
economi c, corporate and valwuation data return to play
relatively indowtcré¢ausad ebpghtatkese big events wildl provi
and valuations and fundamentals wil!/l (and should) matt
vestor opti mism, providing better e#ttryn, pdiumda meot phsti
out and returns wil/l be reflective of sl ow, but steady
proving employment (with the resultant higher consumer
Assuming the Greece crisis is contained, second half
growth and corporate earnings. I f true, equity ©prices
serve has indicated its -tatmntinterg@gstaduat by oaeseanhen
should be beneficial t o mar kefit spe odQdtdccdoaerys ed e vtihaitsi oins ctc
cause volatility to increase again, and results to be d
Coming off of weak asset returns, and given the improv
the second half of the year should be better than the f
incident, there should be support for better equity ret
vi ous page, the outcome for Greece is far from certain
cant equity and bond market volatility. However, we do
tively contained given the structural and economic im
(Spain, I'taly, Portugal) coupled with a supportive EuUTr
and i mproving economic grewtmh vaodradsd i Ewyr adpuee, tsohonretgat i v
l' i kely be viewed as attractive buying opportunities. A
nomi c conditions in Europe have |l ed to better corporate
tions more attractive than their u. S. counterparts, we
l'ieve this wildl be an area for attractive returns for t
We also remain comfortable with our overweight in ener
Al t hough the first half of the year in this space has &
to find good opportunities, building a portfolio of <co
wi || do wel |l over the |l ong run. Foll omangi hakr eeoyktaot
pleyor many commodities (oil, natur al gas, copper, pot as
We believe -rcedmmoeddi teyqui ti es are currently availabl e at
rewarded as demand and supply dynamics naturally drive
new supplies.

ANE M ke

Robert J. White Michael R. Eisner

Director of | nve@hHimefntisSnvest ment
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ECONOMIC UPDATE

Index Returns and Economic Data CAIdzNBE nY 580G Fa F t SNOSydGl:
Greek debt compared to Eurozone average

Q215% YTD* 1YR* 3YR%

S&P 500 0.28 1.2 7.4 17.3 20
Russell 1000 0.11 1.7 7.4 17.7
Russell Midcap (1.54) 2.4 6.6 19.3 O Greece
Russell 2000 0.42 4.8 6.5 17.8 150 O Eurozone average
Wilshire 5000 0.06 1:7 7.1 174 %
MSCI ACWI ex. US 0.53 4.0 (5.3) 9.4 [0}
MSCI EAFE 0.84 5.9 (3.8) 12.5 k)
MSCl Japan 3.09 13.6 8.3 13.3 g 100
MSCI EM 0.69 2.9 (5.1) 3.7 S A A
S&P Global REIT (7.65) (4.1) 1.4 9.3 =
% .......
Q2 ‘15% YTD* o 50
Barclays Municipal (0.51) 0.3 1.7 21
Barclays Municipal HY (3.00) (1.9) 3.8 44
Barclays Corp. HY 0.00 2.5 (0.4) 6.8
BardaVSEM(s) 0.45 2.8 0.2 44 (o B R R R R A R R R
JPM EMBIG (LC) (3.51) 7.0 7.2 15.3 ¥ & @Q’g\g%g\q%@\&q\g&@g@\&%@&@&@é\ @\0{90%0\@
Cumulative Returns {2d2NDSY 9dN2AGIGE hEF2NR 902y2YAla
COMMODITIES
Gold 1.177 -0.6 -11.3
Silver 15.70 -0.1 -25.4 A I S A
oil 8.2 24 396 CA3IdzNEB pYvY P o{ & / NHzRS h At t NB
Natural Gas 281 7.3 316 U.S. Crude Oil Production
12
1Mo%* YTD*  1Yrs 10 95 g3 '
Euro/ U.S. 1.12 24 81 223 =
sterling / U.S. 1.57 33 09 88 # i
u.s./ Yen 122.29 -2.0 21 20.7 6 52 51 51 5o 54 95 57
ECONOMIC DATA June May April Mar Feb E
Unemployment Rate 5.3% 5.5% 54% 55% 5.5% 2
Nonfarm Payrolls Net 223k 254k 187k 119k 266k
& 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Retail Sector MoM % YoY % {2dNDSY .t22Y0SNAHS 9L!
Retail Sales 1:2 2.7
Retail Sales ex. Autos 1.0 1.3

Global Macro Data 6/30 1Mo* YTD*

U.S. CPI Index 237.0 0.4 0.3 0.0
U.S. Unemployment 5.5% 0.1 -0.1 -0.8
U.S. Real GDP ($billion) $16,288 0.0 0.0 2.9
LIBOR (3 month) 0.28% 0.0 0.03 0.05
VIX (S&P 500) 18.9 36.2 -1.8 62.9

{2dNDSY a2NyAy3I&GFENE . £22Y0SNA
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This presentation has been prepared by Market Street Trust Company. The views expressed herein represent opinions of Market Street and are presented for informational purposes only. They are not intended to be a recommendation or investment advice and do not take into

account the individual financial circumstances or objectives of the investor who receives it
Certain statements included in this presentation constitute forward looking statements. Forward looking statements are not f acts but reflect current thinking regarding future events or results. These forward statements are subject to risks that may re sult in actual results being
materially different from current expectations

ast performance (before and after taxes) does not guarantee future performance. There is no assurance that Market Street Tru st Company funds will achieve their investment objectives, or that they will or are likely to achieve results comparable to thos e shown herein, or will
make any profit, or will be able to avoid incurring losses. Exposure to foreign currencies may cause additional fluctuation inth e val ue of any investment
strategy. This presentation does not constitute an invitation to buy or an offer to sell securities, or any other products or ~ services.
This i intended as general information only. Investors in these funds may be required to meet certain criteria under the sec urities laws in order to qualify. Any discussion of U.S. tax matters is not intended and cannot be used or relied upon for the p urpose of avoiding U.S. tax-

related penalies.
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