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Market Review and Outlook
By Michael Eisner, CFA

With a 28.7% gain in the S&P 500,
2021 was the third consecutive
year of double-digit returns, a rarity in itself. Can we make it four in
a row?

At the end of 2020, Market Street believed 2021 would
offer attractive returns and we positioned clients for a
risk-on environment. We are happy to say that 2021
turned out even better than we expected. The S&P 500
led all returns with a 28.7% gain while small cap stocks
(Russell 2000) and foreign developed markets (MSCI
EAFE) also performed well with 14.8% and 11.9%
returns, respectively. Only the emerging markets,
dominated by Chinese stocks, fared poorly, returning
-2.5%. Continued fiscal stimulus and easy monetary
policy were big facilitators of the bull market. (See
returns table below.)
The Federal Reserve has kept its funds rate at 0% for 9
out of the last 13 years, with the rate never getting
above 2.25%. Its balance sheet has grown from under $1
Trillion in 2008 to almost $9 Trillion as we start 2022.
With many other central banks around the world
following suit, the low interest rate and liquid
environment led to massive returns in the growth
sectors of the markets.
In 2020, six mega-cap growth stocks (Amazon, Apple,
Facebook, Google, Microsoft and Tesla) made up 40% of
the Russell 1000 Growth Index which itself returned
38%. These six stocks made up 25% of the S&P 500 in
2021 and returned on average 38% (see table left),

Company

which means the remaining 494 stock in the S&P 500
returned on average 5% (Tesla was added to the S&P
500 at the end of 2020, hence usage of the different
benchmarks for comparison purposes). Although a few
other sectors of the markets (Energy, Real Estate, and
Financials) also did well, driving the small and mid-value
space to 28% returns, the narrowness of the market
returns in the big-cap space is reflective of the full
throttle nature of the liquidity firehose on growth stocks.
However, policies in 2022 will most likely turn off the
liquidity spigot and create more headwinds than
tailwinds. This does not mean markets cannot be
successful, but more likely that 2022’s winners will come
from different sectors and markets. With most of the
stocks in the market reflecting the truer underlying
issues of the economy in 2021, we expect them to
participate more broadly in 2022 if supply chains and
inflation improve, even given central bank tightening.
Additionally, European and other developed country
markets might finally become more attractive in a higher
rate environment, as their indices have much less ratesensitive technology stocks (MSCI Europe at 9% tech,
MSCI Japan at 16% vs S&P 500 of 36% when including
high flying tech like Amazon, Google, Tesla, and
Facebook).
Continued next page ...

Weight in S&P 500

2021 Return

Apple

6.8%

34%

Index

4Q21

YTD

1-Year

3-Year

5-Year

10-year

Microsoft

6.0%

51%

S&P 500

11.0

28.7

28.7

26.0

18.5

16.5

Alphabet (Google)

4.0%

65%

Russell 2000 (Small Cap)

2.1

14.8

14.8

20.0

12.0

13.2

Amazon

3.6%

2%

MSCI EAFE (Int’l)

2.7

11.9

11.9

14.2

10.2

8.6

Tesla

2.2%

50%

MSCI Emerging Markets

-1.4

-2.5

-2.5

11.2

10.2

5.8

Meta (Facebook)

2.0%

23%

BBG/Barclays Municipal Index

0.7

1.5

1.5

4.7

4.2

3.7

Total

24.6%

38%

BBG/Barclays Muni High Yield

1.2

7.8

7.8

7.7

7.5

6.7

Source: Bloomberg
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Note: Returns are in %; returns greater than 1 year are annualized. Source: Bloomberg
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Market Review and Outlook
By Michael Eisner, CFA
As we move into 2022, we expect COVID to have less
and less influence on markets. As the pandemic moves
to an endemic state, recent mindset has already begun
to move to a more practical “learn to live with it”
mentality. With vaccines, boosters, therapeutics, and
natural immunity, we are so much better equipped to
handle outbreaks. We expect supply chain disruptions
to slowly improve, leading to less inflationary
pressures . Additionally, the combination of the slowing
impact of COVID and reduced fiscal stimulus (in the
form of handouts) should return more people to the
work force, providing some relief to wage pressures.
Economic indicators are currently more favorable than
not.
Low
unemployment
readings,
strong
manufacturing, retail sales, and goods orders as well as
$2 Trillion of excess savings provide a nice tailwind to
the economy. We believe these positives will offset the
headwinds of inflation and the Fed’s unwinding of easy
monetary conditions.
According to FactSet, corporate profits will clock in at a
whopping 46% growth rate for 2021, actually
compressing the price-to-earnings multiple (making
stocks look cheaper) to 21.2x for the year. In addition,
removing the top 10 constituents from the S&P 500
(the largest and very pricey growth stocks) shows the
rest of the market at a 19.7x multiple, not even close to
“bubble” territory. Per FactSet, analysts project
earnings to grow another 9% in 2022; we think these
might be too low as first quarter 2022 estimates are
below third quarter 2021 reported earnings and will
most likely be adjusted up.
To be clear, there are certain areas of the markets that
have been extremely overstretched and we have said
so in calls with clients. But many of these tech
1

companies with no earnings have taken a beating
recently and are well into bear market territory (See
table right). According to a recent Bloomberg article1,
almost 40% of the Nasdaq stocks are 50% off their highs
while the majority of the index is in bear market
territory. In our view, a rotation out of the most recent
winners has already begun.
We would be remiss not to discuss what could go
wrong in 2022 and derail markets. Top on our list is a
Federal Reserve that gets too far behind the curve and
must hurriedly implement stronger monetary
tightening (a policy misstep) that surprises markets.
This might happen if inflation remains elevated in the
6% - 8% range instead of gradually falling towards 3% 4%. Our view is that inflation should calm a bit, but
that is premised on supply chains catching up, which, if
our thoughts on COVID are wrong, could remain
disrupted for longer during 2022. Lastly, China and
Russia have been more and more aggressive on the
international front, and it is not out of the question to
see some form of military confrontation between those
countries and our allies. Any type of conflict like this
would most likely put a hard stop to any market
outlook until it can be determined how serious this
episode might be.

consecutive year of double digit gains, but it could be a
solid year where returns come from those
downtrodden sectors and markets that have not
participated in the last several years’ rally.

Company

52 Week High

Current Price

Decline

Peloton

171

34

-80%

Chegg

115

29

-75%

Teladoc

308

82

-73%

AMC

73

22

-70%

Opendoor

39

12

-69%

DocuSign

315

143

-55%

Zoom

452

176

-61%

Source: Bloomberg

To sum up, we expect 2022 to offer solid returns in
many areas of the market, though the headline indices,
which are driven by the large mega cap growth stocks
might suggest otherwise. So don’t be surprised to see
the S&P 500 returns compressed to low or no returns
while small cap, value, and foreign markets shine. This
will all come with a lot more volatility then we saw in
2021, but a return to more normal market might just be
what investors need. It might not be the fourth

January 6, 2022, “Number of Nasdaq Stocks Down 50% or More Is Almost at a Record,” Vildana Hajric, Bloomberg
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U.S. Equities
Highlights

by James Talalas

U.S. Markets End Year at New Highs: S&P 500 returned
11.0% in the fourth quarter, closing out yet another
tumultuous year up 28.7%. Despite a resurgence of
COVID-19 and rising inflation, markets showed little
sign of cooling off, ending the year with the S&P above
4750.
•

The Omicron variant dominated markets in the
second half of the fourth quarter, causing a brief but
sharp downtrend as markets prepped for possibly
another lockdown. The new extremely contagious
and vaccine-resilient virus quickly swept the nation,
becoming the dominant variant in the U.S. just four
weeks after its discovery in South Africa. The U.S.
continues to struggle with containing the variant as
hospitals have been quickly overwhelmed by the
virus’s fast proliferation.

QTD

•

The Federal Reserve made its first inching toward
more hawkish monetary policy mid quarter when it
announced that the bond buyback program would be
ending earlier than originally anticipated and showed
a willingness to raise rates ahead of expectations.
While the Chairman still managed to strike a dovish
tone, indicating that they will still hold rates steady
until the U.S. economy goes back to maximum
employment later in 2022, the largest 12 month
increase since 1982 in the Consumer Price Index has
shown its ability to exert enough pressure to force
Powell’s hand.

distressed small and mid-cap value stocks were still
the strongest performers, both returning more than
28% over the course of an essentially year-long rally.
•

The Real Estate market continued to run red hot in
the fourth quarter with the sector up 17.5% and
closing the year up 46.1%. The familiar and stable
technology sector enjoyed the defensive market shift
during COVID’s rapid resurgence, increasing 16.9%.
Energy was the strongest performer of the year,
returning an astounding 54.4% as supply issues
propelled prices to new heights throughout the year.

Large cap stocks outperformed across the spectrum
with large cap growth outperforming small cap
growth by the greatest margin, returning a respective
11.6% and 0.0%. Year to date however, those

Sector Returns

QTD vs. YTD

Return (%)

Return (%)

U.S. Style Returns

•

Source: Bloomberg

4

Source: Bloomberg

Market Street Trust Company Investment Review

International Equities
by James Talalas

Developed Markets Mixed Amidst Virus Woes: The MSCI
ACWI ex US Index returned a modest 1.8% in the fourth
quarter, posting a 7.8% return for the year as developed
economies fought against supply chain crises and
COVID outbreaks.
•

The U.K. returned 5.3% in the fourth quarter as it
continued to struggle with supply chain issues and a
horrific bout with the Omicron variant. The U.K. has
had one of the most difficult times containing COVID
among developed markets, ranking fourth in the
world for total COVID cases despite having less than a
third of the population of the other top three
countries. The Bank of England decided to raise its
target rate by fifteen basis points in a small but
hawkish move indicative of the looming issue of U.K.
inflation that recently hit a 10-year high.

Return (%)

Sector Returns

Source: Bloomberg
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QTD vs. YTD

•

•

The end of 2021 was a historic time for Germany,
which saw the culmination of Angela Merkel’s 16year stint as Chancellor and Olaf Scholz of the Social
Democrats assuming the reins. Germany’s struggling
economy will pose quite a daunting task for Scholz,
who must lead a nation battling against a
semiconductor chip shortage, a global energy crisis,
and an unprecedented resurgence of COVID-19.
German markets increased a mere 1.8% for the
quarter and 6.6% for the year as its automotiveindustry-driven economy eyes a rocky road ahead in
2022.

world that is attempting to stifle inflation, Japan
suffers from continuously low inflation and an
inability to get the country spending again after the
pandemic. In a controversial move, new prime
minister, Fumio Kishida, announced a plan to
jumpstart the economy with yet another massive
stimulus package that would total $490 billion and
boost real GDP by 5.6%.
•

Japanese markets declined by 5.3% in the fourth
quarter as the country continued to attempt to get
its sputtering economy back on its feet. Striking a
very different chord to the rest of the developed

Country Returns

Defensive stocks performed best amongst developed
markets as countries struggled to regain their footing
against Omicron’s onslaught. Utilities, Technology,
Consumer Staples, and Materials were unsurprisingly
the best performing sectors, returning a respective
6.9%, 5.2%, 3.9% and 3.6%, as consumers in these
reopening economies battled with the threat of more
lockdowns.

QTD vs. YTD

Return (%)

Highlights

Source: Bloomberg
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Emerging Market Equities
Highlights

by Robert J. White, CFA, CFP®

The MSCI Emerging Markets Index underperformed in
2021, hampered by political and economic woes in
China.
•

China continued to have a deleterious impact on the
Emerging Markets Index during the fourth quarter,
continuing a 2021 trend. The Chinese equity market
has been negatively impacted by slowing economic
growth rates, concern about a property price bubble,
and a raft of policy measures aimed at certain
segments of the economy. In particular, the country’s
technology stocks have been hit hard, with the MSCI
China Index down 22% as stocks such as e-commerce
company, Alibaba, lost over half their market
capitalization. Due to its underperformance, China’s
weight within the MSCI Emerging Market index has
declined from 43% at the end of 2020 to around 34%
at the end of 2021.

•

•

Outside of the Middle East, India was the top
performing emerging market during 2021. Asia’s
third-largest economy has benefited from
accelerating GDP growth during 2021 and the IMF is

projecting a 9.5% growth rate in 2022 (subject to
COVID). The Indian authorities responded to COVID
with fiscal and monetary measures that have helped
support the economy. Moreover, despite COVID the
government continued to implement market-friendly
structural reforms, setting the stage for a more
dynamic economy.
•

Emerging market growth stocks declined again in the
fourth quarter, down 2% versus their value
counterparts, down 0.4%. For the year, growth stocks
fell 8.4% while value stocks gained 4%. Growth stocks
have been highly impacted by the poor performance
of Chinese technology stocks. Small-cap emerging
market stocks continued to outperform, managing to
eke out a positive gain in the fourth quarter to end
the year up 19%.

Emerging Market Country Returns

QTD vs. YTD

Return (%)

Capitalization and Sector Returns

Middle Eastern countries performed well on the back
of rising energy prices. The United Arab Emirates and
Saudi Arabia led the way with 2021 gains of 50% and
38%, respectively. The Israeli stock market also
performed well as it was boosted by its exposure to
innovative technology stocks. Meanwhile, the
poorest performing markets included Turkey, Nigeria,
Chile, and Brazil. The Brazilian market has suffered
from political concerns regarding President
Bolsonaro’s leadership during the pandemic coupled
with a worsening economy that has been negatively
impacted by slowing economic growth in China,
Brazil’s most important trading partner.

Source: Bloomberg
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Fixed Income
by Ross Miller, CFA, CAIA

“Central Bank New Year’s Resolution: Less Easing, More
Hiking.”
In just one year global central banks unleashed a
massive quantitative easing campaign but by the close
of 2021, global central banks were almost unanimous in
tightening monetary policy. The Federal Reserve (Fed)
decided at their last meeting of 2021 to increase their
tapering to $30 billion per month with expectations of 3
rate hikes in both 2022 and 2023.
•

Treasury yields were mixed in the fourth quarter with
the longer-end of the yield curve mostly flat to
slightly lower while the front-end rose amid
increased expectations for rate hikes from the Fed.
The 2-year Treasury yield finished the year at 0.73%,
a 0.62% increase from the start of 2021! As yields
finished the year higher, Treasury bonds ended 2021
with a -2.3% return. Treasury yields are in a
precarious position given that increased interest rate
hike expectations are pushing up shorter-maturity

yields while longer-maturity yields remain tepid amid
growth concerns.
•

•

The municipal bond market rebounded in the fourth
quarter with a 0.7% return to finish 2021 with a 1.5%
return. The municipal market saw yields rise during
the third quarter before stalling out in the fourth
quarter, providing an attractive re-entry point as
municipal yields had been at extremely low levels.
Slightly higher yields, limited issuance, positive
fundamentals, and seasonal effects keep demand
high for municipal bonds, although security selection
remains important given historically low yields.
High-yield municipal bonds posted strong fourth
quarter performance with a 1.2% return leading to a
7.8% 2021 return, making them one of the best
performing fixed income assets in 2021. High-yield
municipal bonds are less rate sensitive to Treasury
yield moves and more dependent on fundamentals,
which remain strong. Tax-equivalent yields finished

Yield (%)

Market Pricing in Aggressive Fed Hiking

Source: Bloomberg
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2021 at 4.79%, higher than corporate high yield
(4.22%) and just below emerging markets (5.12%).
With
higher
tax-equivalent
yields,
strong
fundamentals, and lower risk than other segments of
the fixed income markets, high-yield municipal bonds
remain in a very strong position into 2022.
•

High-yield corporate bonds finished the fourth
quarter in positive territory, bringing their 2021
return to 5.3%. High-yield corporates benefitted from
the risk-on sentiment and were unphased by rate
volatility in the Treasury market. High-yield
corporates have previously performed well during
tapering and rate hike cycles but have never started
such a cycle with a 4.22% yield, one that is well below
the long-term average of 8.06%. Despite history on
its side, historically low yields, and with higher risk
than other fixed income assets it remains hard to get
excited about risk-adjusted returns in high-yield
corporate bonds.

High Yield Municipals:

Most Attractive Into 2022

Yield (%)

Highlights

Source: Bloomberg
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U.S. Economy
by Ross Miller, CFA, CAIA

“Solid Economic Rebound but Time to Talk Headwinds”
•

•

The U.S. economy finished the year on a solid note
with improved consumer confidence, a 2.3%
annualized third quarter GDP growth rate putting the
U.S. on a 2021 growth rate path of 5%, and solid
consumer data with both personal consumption and
retail sales remaining resilient. However, inflation and
supply chain issues continue to be the headwinds that
dampen the outlook.
Inflation remains the biggest wildcard into 2022 and,
as we’ve seen, its proven not to be transitory. The
Consumer Price Index rose 6.8% year-over-year in
November. The University of Michigan’s most recent
1-year inflation expectations was 4.8%. Overall, the
elevated inflation story isn’t going anywhere and will
remain a headwind to economic growth. Add in
expected rate hikes by the Federal Reserve and the
resilience of the economic recovery will be tested in
2022.

Percent

Capital Expenditures:

Source: Bloomberg
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•

•

When economic recoveries begin, it is normal to see
elevated capital expenditures as companies plan for
future growth. However, according to Bloomberg,
share buybacks hit an all-time high of $234.6 billion in
2021 while capital expenditures were $189 billion, still
below pre-pandemic levels. Capital Goods Orders NonDefense excluding Aircraft is a good proxy for capital
expenditures and data remains strong; orders grew
12.8% year-over-year through November. However,
the growth rate has declined significantly since March
2021, and we believe it will soften further in 2022. If
companies find more attraction in stock buybacks
versus expansionary capex, it might indicate that
corporate executives believe the growth path isn’t that
solid going forward.
While there are headwinds to growth going into 2022,
there are signs for optimism. Consumer confidence,
from the conference board and the University of
Michigan, showed improvement at 115.8 and 70.6, for
December. Given elevated inflation, COVID variant

Slowing But Still Strong

spread, and increased restrictions, improving
consumer confidence is a needle in the haystack.
Consumption remains resilient with third quarter
personal consumption growing at a reasonable 2%
annualized pace. If the consumer remains optimistic
and resilient it will be a tailwind to the economic
recovery given that the U.S. economy is almost 70%
consumer driven.
•

Housing remains another bright spot in the U.S.
economy. While new home sales continue to show
monthly volatility and existing home sales have
slowed, housing starts are solid with the most recent
data showing 1.68 million starts - well above its 5-year
average of 1.34 million. We’ve mentioned previously
that sales will slow, but a lot of the tepid sales data is
also due to the lack of supply even with housing starts
remaining above average. Homebuilders continue to
be optimistic as demand continues to outstrip supply
and housing prices remain strong, supporting the
overall market.

Consumer Confidence:

Needs to Keep Improving

Index

Highlights

Source: Bloomberg
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International Economy
by Ross Miller, CFA, CAIA

“Signs of slowing but hints of improvements.”
•

•

Europe’s economy is maintaining its recovery but, as
the Omicron variant spreads and certain European
nations re-enact restrictions, it is likely to suffer from
a slowdown in economic growth, particularly on the
services side. While Europe’s economic strength
remains led by manufacturing, for the economy to
remain resilient it will need the services side to stay
expansionary. Given the higher restrictions of activity
in Europe, data is likely to be weak in the coming
months but also likely to then show a sharp rebound
as restrictions ease and consumer activity returns.
As the economic picture becomes cloudier amid
increased COVID restrictions outside the U.S., the
growth picture follows. Measuring GDP levels for the
larger European economies, the U.K., Germany, and
France have GDP levels that are within 1.5% of hitting
pre-pandemic levels. However, countries such as Italy

PMI

Services PMI:

Source: Bloomberg
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and Spain are 6% or more away from previous GDP
levels. This is important to note given the economic
picture for the Eurozone may be positive but as the
European Central Bank looks to pull back on stimulus,
we may see less fortunate countries struggle while
others flourish.
•

spread and restrictions, such moderation should be
expected.
•

Slowing growth remains a concern in Asia, especially
for China which is the region’s largest economy.
Recent data shows it is an issue for other nations too;
Japan recently posted a third quarter GDP
contraction of 3.6% while export-dependent South
Korea saw its growth slow to 0.3% in the third
quarter. However, the slowing pace of growth may
be little more than a bump in a sustainable economic
recovery for Asia as fourth quarter trade data
showed signs of improvement for both Korea and
China. Headline numbers may be weakening but,
amid supply chain disruptions and COVID variant

Needs to Maintain Expansionary Levels

Asian Exports:

One would expect that if Asia’s largest economies are
slowing then emerging markets should be as well.
Recent emerging market growth data showed
slowing but the overall economic outlook remains
solid. As we mentioned last quarter, supply chain
disruptions are a headwind to emerging market
growth as emerging markets economies tend to be
export focused. Despite this, Vietnam, Indonesia, the
Philippines, and Singapore all reported growth in the
most recent quarters. We expect inflation, supply
chain disruptions, COVID restrictions, and uneven
demand from major developed markets to be
headwinds this year, but if growth can remain
resilient and if any of these headwinds ease,
emerging markets could be a bright spot in 2022.

Slowing but Still Growing

Percentage

Highlights

Source: Bloomberg

Market Street Trust Company Investment Review

Commodities
Highlights

by Robert J. White, CFA, CFP®

The commodities complex had a great 2021 with prices
lifted by the global economic recovery.
•

•

A sharp global economic recovery in 2021 led to
strong gains in most commodities with the broad S&P
Goldman Sachs Commodity Index gaining 40%. Most
segments of the commodities market were positive;
the Energy group led the way, up 59%, while
Industrial Metals, Agriculture, and Livestock all
posted returns in the 20% to 30% range. The Precious
Metals group was the only one to decline, down 8%
in 2021. Gold and silver prices have been hampered
by rising U.S. yields as well as the strength of the U.S.
dollar.
Crude oil prices continued to gain during the recent
quarter, with the price of benchmark WTI ending

QTD

•

demand for gasoline has mostly recovered back to
pre-pandemic levels, although production in 2021
remained around 10% lower than in 2019.
•

Rising crude oil prices coupled with consumer
demand drove gasoline prices to their highest levels
since 2014. Across the nation, the average price for
gasoline started 2021 at $2.25/gal and ended at
$3.28/gal, having hit a high of $3.28/gal during the
fourth quarter. The EIA estimates that consumer

Components of the S&P:

U.S. real estate posted another strong quarter of
returns to end 2021 up 41%. Among U.S. REITs, SelfStorage, Industrial, and Residential were the
strongest markets with 2021 gains of 79%, 62%, and
58%, respectively. The weakest performing REIT
sectors included Office and Healthcare. Retail REITs
gained 52% but this masked a strong divergence
between regional malls, up 92%, and free-standing
units, up just 19%. Globally, REITs in the Middle East
and Africa performed best in 2021, up 29%, while
Asian REITs declined 2%.

Goldman Sachs Commodity Index (2021)

Percent

Commodity Returns

2021 at $75.21, a 55% gain since the start of the year.
Oil prices have benefited from an increase in demand
while supply has remained constrained due to OPEC
production cuts. Natural gas prices declined 39% in
the recent quarter but still ended the year up 41%;
the U.S. Energy Information Administration (EIA)
forecasts that U.S. residential natural gas bills will be
30% higher than last winter and notes that natural
gas is the primary heating fuel for 48% of U.S. homes.

Source: Bloomberg
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Tactical Asset Allocation
Market Street Growth Strategy
ASSET CLASS

NEGATIVE

Fourth Quarter 2021

NEUTRAL

POSITIVE

CASH

INVESTMENT GRADE BONDS
Municipal Bonds
HIGH YIELD DEBT
High Yield Municipal Bonds
High Yield Corporate Bonds
Emerging Market Debt
HEDGED ASSETS

Long/Short Equity
Distressed/Structured Credit

Portfolios maintain a general underweight to high quality investment grade fixed income and
a small overweight to cash. Municipal bonds remain expensive although as yields have moved
higher, the assets have become more attractive. We remain patient for a better entry point.
We retain an underweight exposure to municipal high yield debt as lower yields make us
cautious about further upside. Prospects of higher taxes along with higher yields for less risk
have only increased demand for high yield municipals tax-exempt yields. We maintain tactical
allocations to dollar-denominated emerging market sovereign debt and closed-end funds and
will leverage a higher cash exposure to tactically reallocate when more attractive entry points
occur.
For now, we are maintaining neutral to overweight allocations in hedge funds as we believe
that these strategies make sense given their diversifying and less correlated attributes. We
continue to refocus hedge fund exposures towards unique alpha-generating opportunities
that can provide attractive risk-adjusted returns.

EQUITIES
U.S. Equities - Large Cap
U.S. Equities - Small Cap
Developed Market Equities
Emerging Market Equities

Portfolios maintain a full U.S. equity exposure as we believe there is further upside to the
current rally, despite higher expected volatility. Equity allocations may be repositioned to
increase exposures to those areas of the market that benefit from rising interest rates. We
maintain overweight exposure to smaller capitalization equities which are primely positioned
to benefit from economic growth and stronger earnings. We maintain a neutral allocation to
international equities while favoring emerging markets over developed markets within the
asset class. Market Street’s private equity program provides attractive exposures that cannot
be obtained in the public markets.

Private Equity
REAL ASSETS
MLPs
Global Real Estate/REITs

We believe MLPs continue to offer the potential of very appealing total returns. Despite the
excitement around green energy, the transportation of hydrocarbons from wellhead to end
consumer will be critical for years to come. We remain more neutral to negative both global
REITs and natural resources, preferring to put money to work in plain vanilla U.S. equities.

Natural Resources/Energy
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This presentation has been prepared by Market Street Trust Company. The
views expressed herein represent opinions of Market Street and are presented
for informational purposes only. They are not intended to be a recommendation
or investment advice and do not take into account the individual financial
circumstances or objectives of the investor who receives it.
Certain statements included in this presentation constitute forward looking
statements. Forward looking statements are not facts but reflect current
thinking regarding future events or results. These forward statements are
subject to risks that may result in actual results being materially different from
current expectations.
Past performance (before and after taxes) does not guarantee future
performance. There is no assurance that Market Street Trust Company funds
will achieve their investment objectives, or that they will or are likely to achieve
results comparable to those shown herein, or will make any profit, or will be
able to avoid incurring losses. Exposure to foreign currencies may cause

additional fluctuation in the value of any investment. Each investor must assess
the suitability of an investment, one’s tolerance for risk and the impact on one’s
diversification strategy. This presentation does not constitute an invitation to
buy or an offer to sell securities, or any other products or services.
This is intended as general information only. Investors in these funds may be
required to meet certain criteria under the securities laws in order to qualify.
Any discussion of U.S. tax matters is not intended and cannot be used or relied
upon for the purpose of avoiding U.S. tax-related penalties.
Please visit our website for additional information on the funds and any
investment fund updates. As always, please feel free to contact us if you would
like to learn more about our investment program.
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