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Market Review and Outlook
By Robert J. White, CFA, CFP®

Volatility has returned with a
vengeance with the VIX (fear Index) surging from 17.22 at the
start of 2022 to a high of 38.94 in
late January. Given the macro
economic and geopolitical environments, we expect market vola-

tility to continue.

The first quarter started with a correction in major
equity markets as investors fretted about comments by
Federal Reserve (Fed) Chair, Jerome Powell, that
indicated a March rate rise was likely. After a brief rally
in early February, markets again tumbled as tensions
between Russia and Ukraine gathered steam. The
eventual invasion that brought war back to the European
continent caused a shock to global markets. We are all
impacted by this awful reminder of man’s inhumanity to
man. Commodity markets surged as investors priced in
sanctions on Russian oil and gas exports and we were
reminded that Ukraine is the grain bowl of Europe.

While we continue to find segments of the U.S. market
attractive, we are nervous about investor complacency.
There has been a seismic shift in the investment
environment that appears to have materially impacted
equity valuations, although the froth has certainly come
off the speculative parts of the technology sector. This
time last year we were excited about the strength of the
U.S. economy, the net worth of consumers, and the
prospect for strong corporate earnings. Investors were
focused on which countries and regions were escaping
from COVID lockdowns the quickest. Fast forward a year
and the strong economic growth that was triggered by
extraordinary massive fiscal and monetary stimulus
around the world has translated into rampant and
somewhat uncontrolled inflation. Rocketing commodity
prices that will have a deleterious human impact on
communities around the world are also likely to result in
unknown dislocations in the global economy.

The devastation brought upon the Ukrainian people
reverberated through equity markets. The S&P 500
Index ended the quarter down 4.6% while the
technology-laden Nasdaq Composite fell 9.1%.
International markets underperformed broad U.S.
equities, with the developed market MSCI EAFE Index
down 5.8% and the MSCI Emerging Market index down
7.0%. While bonds usually provide some respite to
investors in periods of equity market turmoil, fixed
income returns were also negative as investors started
to price in a Fed poised to aggressively raise rates.
Municipal bonds declined 6.2% while high yield
corporate and emerging market bonds were both down
around 5%.
Index

Much has been written about inflation over the past year
as it morphed from a transitory issue to a longer lasting
one. U.S. inflation hit 8.5% in March, boosted by food
inflation at 8.8%, energy inflation at 32.0%, and shelter
at 5.0%. Even excluding the volatile food and energy
segments, inflation of 6.5% is the highest in 40 years. We
Continued next page ...

1Q22

1-Year

3-Year

5-Year

10-year

S&P 500

-4.6

15.6

18.9

16.0

14.6

Russell 2000 (Small Cap)

-7.5

-5.8

11.7

9.7

11.0

MSCI EAFE (Int’l)

-5.8

1.7

8.4

7.3

6.9

MSCI Emerging Markets

-7.0

-11.1

5.3

6.3

3.7

BBG/Barclays Municipal Index

-6.2

-4.5

1.5

2.5

2.9

BBG/Barclays Muni High Yield

-6.5

-1.3

4.0

5.2

5.4

Note: Returns are in %; returns greater than 1 year are annualized. Source: Bloomberg

2

Market Street Trust Company Investment Review

Market Review and Outlook
By Robert J. White, CFA, CFP®
continue to believe that inflation will soften as the year
continues as the initial impact of surging energy prices
rolls over. Notwithstanding this view, with ongoing
supply chain issues, an extremely tight labor force, and
the sustained impacts of Russian sanctions, it is likely
that higher than normal inflation reports will be around
for some time yet. Unfortunately for U.S. workers,
wage inflation has failed to keep pace with the cost of
living; wage growth of 5.6% means that workers have
suffered a real income decline of around 2.3% over the
last year. For now, excess savings accumulated over the
past couple of years are providing a cushion and
allowing personal consumption to continue unabated.
Continued cuts to real wages coupled with tighter
monetary conditions may put a dent into consumer
confidence.

On top of this, a 40-year bull market in bonds has
abruptly come to end (at least for the foreseeable
future). This time last year we reported that Treasuries
had had their worst quarter since 1980 as the yield on
10-year bonds increased from 0.92% to 1.74%. Little
did we know that fixed income returns in the first
quarter of 2022 would be even worse. The Federal
Reserve has transitioned from massive quantitative
easing and creating conditions that promote economic
growth to tightening financial conditions and trying to
slow economic growth. Such measures are likely to
include rapidly raising interest rates with the market
currently predicting in a 3.0% interest rate within the
next 12 months. The risks of a policy mistake by the
Federal Reserve are high; they are already behind the
curve on inflation, and it would be optimistic to assume
that they will be able to fine tune a peak in rates that
avoids the U.S. sliding into a recession. Many
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commentators are suggesting a U.S. recession in 2023,
but the chance of recessionary conditions later this year
are not immaterial.
Despite these risks, the U.S. economy remains strong,
as U.S. consumers have the household balances to
withstand a spell of inflation and corporate earnings
are expected to continue growing. Indeed, such
strengths are why a recession in 2022 is unlikely.
Moreover, inflation is a tailwind to nominal earnings in
the current pricing power environment. While we
expect volatility to remain elevated, we see value in
those areas of the equity markets that are positioned to
benefit from rising interest rates, and we have
repositioned U.S. equity exposure accordingly.
Conversely, we remain underweight international
equities given the heightened risks of a European
recession coupled with the strength of the U.S. dollar.
As long as the Russia-Ukraine war does not widen to
directly include other Western nations, we remain
cautiously optimistic for stock market returns over the
next year.
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U.S. Equities
Highlights

by James Talalas

•

U.S. indices experienced a tumultuous first quarter of
2022, with the S&P 500 (-4.6%) and DJIA (-4.1%) both
entering correction territory and the NASDAQ (-9.1%)
passing the bear market threshold before staging a
partial rebound into the end of the quarter.

•

The ongoing Russian invasion of Ukraine has sent
economic shockwaves that have been felt in all
corners of the world. Despite being mostly energy
independent, the impact of levying sanctions on one
of the world’s largest oil producers was felt
throughout markets worldwide. The most extreme
swings were seen in energy prices as the already
overburdened supply chains experienced additional
stress from the U.S. announcing a ban on Russian
oil. Oil and gasoline prices were quick to respond,
with gasoline briefly eclipsing its 2008 weekly high
and crude passing $130/gallon.

•

The Federal Reserve has moved to finally start raising
rates again, announcing their first quarter point rate
increase in March, just one of the many rate hikes
that have already been priced in by markets in 2022.
The Fed has indicated its need to move quickly to
quell rising inflation, which has now ticked up to 8.5%
while wage inflation has risen to 5.6%. The Fed will
face a challenging balancing act for the rest of the
year as it must reduce inflation while simultaneously
facing an overheated housing market, continued
COVID-induced supply chain shortages, and the
reverberations from conflict overseas.
From a sector perspective, all major U.S. sectors
posted negative returns aside from the defensive
Utilities sector, up 4.8%, and macroeconomically
charged Energy sector, up 39.0%. Energy sector
stocks surged as producers benefitted from the

surging prices amidst a cloud of Russian-induced
uncertainty. Cyclically driven sectors were
unsurprisingly the quarter’s worst performers, with
Communications, Consumer Discretionary, and
Technology down -11.9%, -9.0% and -8.4%,
respectively.
•

Growth stocks massively underperformed their value
counterparts as inflation concerns and interest rate
hikes obfuscated the valuation for high-multiple
growth
stocks.
Value’s
strong
relative
outperformance was seen across the market cap
spectrum,
with
large-cap
value
(-0.7%)
outperforming large-cap growth (-9.0%), and smallcap value falling a mere -2.4% while small-cap growth
fell a sizable -12.6%.

U.S. Style Returns
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Sector Returns

•

Source: Bloomberg
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International Equities
Highlights
International
Dependence

by James Talalas

Markets

Shaken

by

Russian

Oil

•

The MSCI ACWI ex. USA IMI index had a troubled
start to 2022, down 5.5% as nations worldwide were
whipsawed by lingering COVID supply chain issues
and an energy crisis resulting from Russia’s invasion
of Ukraine.

•

The Eurozone Stoxx 50 Index ended the quarter
down -11.3% as European countries experienced
some of the worst economic reverberations from the
Russian invasion. The Eurozone’s 12-month inflation
rate jumped from 5.9% to 7.5% in just March alone,
with the EU’s extreme reliance on Russian energy
imports pairing poorly with widespread sanctions on
Russian oil imports. While the European Central Bank
(ECB) has maintained negative interest rates so far,
volatile inflation rates and significant supply shocks

QTD

•

•

a precarious situation as they continue to increase
Russian sanctions alongside other nations yet remain
one of the largest importers of Russian gas in Europe.
Their economy continues to be battered by issues
with automotive supply chains, which stand to
worsen even further given the proportion of key
components manufactured in Russia and Ukraine.

The U.K. had the strongest start to the year among
European countries, with the FTSE 100 down just
-0.1% in the first quarter, buoyed by the index’s over
20% allocation to Energy, Resources and Materials
stocks. The U.K. saw its second and third 25 basis
point interest rate hikes during the quarter as the
Bank of England continued its effort to combat rising
inflation. Despite facing some lingering supply chain
issues, the U.K. is one of few European countries well
positioned to manage the implications of imposing
sanctions on Russia, having already developed a low
dependency on Russian gas imports.

•

German markets sank precipitously, down -11.1%, in
a particularly challenging first quarter for new
Chancellor, Olaf Schultz. Germany has been placed in

Sector Returns

The Energy, Materials, and Financials sectors were
the strongest performers for the quarter, returning
the only positive performance at a respective 7.1%,
5.5% and 1.7%. Energy and Materials stocks directly
benefitted from supply shortages and embargos
skyrocketing the prices of key commodities while the
Financials sector continued to see tailwinds from
rising interest rates.

QTD

Return (%)

Return (%)

Country Returns

could be enough to force the ECB into more than just
lowering bond purchases.

Source: Bloomberg
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Emerging Market Equities
by Ross Miller, CFA, CAIA

•

Emerging markets struggled in the first quarter as
commodity and supply-chain inflation continued to
weigh on economies, leading to bifurcated returns
across regions. Asian markets felt the brunt of
weaker returns led by China and Hong Kong as
technology stocks saw numerous bouts of volatility,
leading to very large swings in equity performance.
Additionally, China’s zero-Covid policy continues to
dampen economic activity amid outbreaks. This is on
top of the struggles the government is having
handling its weak real estate developer issues while
regulating its monopolistic technology companies.
Due to their weaker performance, China’s high
benchmark weight disproportionately impacted the
overall emerging market index return.

•

Not all parts of emerging markets saw weak returns.
Commodity exporting countries saw significant
outperformance and most of those leaders were
based in Latin America. Brazil, a large energy
exporter, returned 34% in the first quarter. Despite
Brazil suffering from internal political issues, the
strength of commodity markets and the larger
weights of these exporters in the domestic index
helped produce outsized returns. Mexico also
followed with a strong 9% return.

•

Middle Eastern countries also outperformed due to
rising energy prices. The United Arab Emirates
returned 21% and Saudi Arabia returned 16%. As
energy prices continue to rise amid demand
outstripping supply, it is likely that energy exporting
nations will continue to perform well. As the Ukraine-

Russian war continues, Middle Eastern countries will
support higher energy prices through OPEC’s
continued maintenance of moderate supply hikes
that will not fulfill demand.
•

The overall emerging market return was impacted
the most by growth stocks as they declined 10% in
the first quarter versus -3% for value stocks. In
addition, large-cap companies in the index, which
tend to have more global exposure, led declines with
a -7% return while small-cap stocks declined 4%.
Growth stocks remain tethered to the Chinese
technology sector which continues to suffer from
foreign selling amid regulatory concerns in China.

Country Returns

Source: Bloomberg
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•

Emerging market equities will likely see different
paths ahead with elevated commodity driven
inflation and supply chain delays amid differentiated
COVID policies. The resilience of smaller,
domestically focused names are likely to benefit from
a return to economic activity while globally exposed
companies will be subject to the vagaries of foreign
ownership and government intervention, which, as
we’ve seen with Chinese technology stocks, can be a
negative. Those countries with higher interest rates
as well as commodity exporters are likely to benefit
the most in this global inflationary cycle.

Sector Returns

QTD

QTD

Return (%)

The MSCI Emerging Markets Index struggled this
quarter but is beginning to see differentiation across
regions and sectors.

Return (%)

Highlights

Source: Bloomberg
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Fixed Income
by Ross Miller, CFA, CAIA

Behind the Flatter Curve: Fixed income markets, which
are typically less volatile, saw a significant spike in
yields amid an expectation of tighter policy from global
central banks as they look to tame elevated inflation.
•

•

Treasury yields (which move inversely to price) were
higher across the yield curve and were led by the 5year and shorter maturities amid an increased pace
of rate hike expectations. The Federal Reserve hiked
rates 0.25%, the first since 2019 as it aims to fight
inflation at 40-year highs. The 2-year Treasury yield, a
good proxy for monetary policy, rose 1.55% in the
first quarter, putting its yield at 2.28%. Additionally,
the Federal Reserve expects to stop buying bonds as
part of its quantitative easing program, reducing its
balance sheet and putting additional upward
pressure on bond yields.
The municipal bond market was not immune to rising
yields and did not benefit from its typical January
effect, where excess cash to be invested meets

Yield (%)

Treasury

Source: Bloomberg
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limited supply and results in higher prices. The
municipal bond market finished the first quarter
down 6.2% with an index yield at 2.24%, the highest
level since December 2018! The municipal market
has seen sustained outflows in the first quarter, a
significant change from the last 3-years. Municipal
bond yields are going to see a lagged impact of higher
borrowing costs but given an average yield of 1.5%
over the last 5-years, this will create better re-entry
opportunities for long-term positioning.
•

High-yield municipal bonds followed their investment
grade brethren lower with a -6.5% return in the first
quarter. While high-yield municipals tend to be less
rate sensitive overall, the increased volatility in fixed
income markets led to selling pressure. The high-yield
municipal bond index yield finished the first quarter
at 4.30%, still well below its 5-year average of 6.87%.
High-yield municipals benefit from a strong economy,
but faster rate hike and slower growth expectations

More Than a Year's Move in Three Months

pulled down the elevated valuations of high-yield
municipals. High-yield municipals remain attractive
relative to high-yield corporates with a tax-equivalent
yield of 6.62% vs a 6.02% yield for high-yield
corporate bonds.
•

High-yield
corporate
bonds
surprisingly
outperformed in the first quarter with a -4.84%
return.
High-yield
corporate
bonds
have
outperformed in previous rate hike cycles as these
cycles tend to be a sign of a strong economy, which
benefits the asset class. However, after rapid
refinancing during the recent period of ultra-low
rates, it is likely high-yield corporates will start to see
more struggles as higher borrowing costs limit
refinancing abilities and slowing economic growth
impacts their financial strength.

Market Value of Negative Yielding Debt

Market Value (Trillions)

Highlights

Source: Bloomberg
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U.S. Economy
Highlights
•

•

by Ross Miller, CFA, CAIA

The U.S. economy remains on a strong trajectory in
2022 and is in decent position to face a quick pace of
rate hikes from the Federal Reserve (Fed). Annualized
fourth quarter GDP growth was 6.9% putting 2021’s
growth rate at 5.6%. Given the strength of the
economy into 2022, along with underinvestment,
fiscal stimulus, and supply chain issues, we’ve seen
excessive demand lead to soaring inflation levels.
Economic growth is poised to slow as tighter
monetary policy (interest rate increases) and
elevated inflationary levels helped to reduce
demand. Slowing economic growth does not mean a
recession is imminent.
Inflation is the biggest problem for the economy.
Despite the elevated prices, we’ve seen relative
strength in goods and services demand. By any
measure of inflation, prices are high. Energy and food
pricing are having a large impact as the Core
Consumer Price Index, excluding food and energy,

rose 6.5% year-over-year in March, while the index
with food and energy rose 8.5%.
•

•

Consumer confidence is weakening. Despite a 3.6%
unemployment rate, higher wages and more job
openings per unemployed, a 40-year high in inflation
is hitting consumer pocketbooks. The University of
Michigan Consumer Sentiment index fell to 59.4 in
March, a level we have not seen since 2011, while
opinions over current conditions are at their lowest
levels since 2009. These opinions over activity
provide insight into the driving forces of the economy
and if this pessimism translates into less activity, then
we will begin to see a negative impact on the
economy.
While there are a lot of issues in the economy
currently, most measures still show above trend
growth. The Leading Index is a good measure of a
variety of soft and hard economic data points.
Traditionally, when the leading index rolls over on a

•

House prices continue to move higher despite
mortgage rates ending the first quarter at 4.9%, a
level we haven’t been close to since November 2018.
New home sales have slowed but some of that is
builders struggling to get materials and labor thus
limiting offerings. Existing home sales have also
slowed but remain above 2019 levels. Given the rich
pricing in the housing market and rising inflation,
housing would be an easy place to see cracks in the
economy, but we have not seen signs of that yet.
While the housing market will most likely slow in
2022, its resilience in the face of higher rates and
prices would be a positive.

Home Sales Slowing

But Still Above Average

Year-Over-Year Change (%)

Leading Indicators Show Resilience

year-over-year basis, a recession is likely. However,
current readings show a 7.6% rise year-over-year.
While the Leading Index has weakened from its peak
in mid-2021, it remains above pre-pandemic 2019
levels, indicating above-trend growth expectations
and strong economy in the near-term.

Source: Bloomberg
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International Economy
Highlights

by James Talalas

International Economies Struggle Amidst Ukrainian
Turmoil
•

European economies experienced a challenging start
to the new year, with geopolitical tensions quickly
souring the optimism many had for developed
markets in 2022. Europe’s reliance on Russian oil
serves as another daunting hurdle to clear as
economies already saddled with supply chain issues
face scarcity in even more key resources. Eurozone
PMIs (Purchasing Managers Indices) managed to stay
elevated throughout the first quarter despite
economic headwinds as nations expanded their
consumer goods output; German PMI notably
continues to stay elevated, indicating more optimism
than one would initially anticipate given Germany’s
dependence on Russian energy and the supply
constrained automotive industry.

•

The United Kingdom delivered an above estimate
1.3% GDP growth in the fourth quarter of 2021,
beating expectations by 0.3% and now falling just
0.1% shy of pre-COVID levels. Despite positive 2021
numbers, the UK’s economy is facing many
challenges in 2022 in the form of rising home prices,
accelerating inflation, supply chain issues, and
interest rate hikes. The labor market and services
PMI held up well as COVID restrictions were lifted but
falling consumer confidence and business sentiment
paints a challenging picture for the rest of the year.
GDP growth estimates in China have been revised
lower going into 2022, predicting just 5.5% on the
heels of last year’s 8.1% YoY growth. China remains
saddled with a variety of issues hampering economic
growth, the greatest of which being a struggling real
estate market with tumbling housing prices and

China’s worst bout with COVID since 2020. The longterm implications of China’s draconian zero tolerance
policy on its economy will be tested as the Omicron
variant continues its sweep through the Chinese
population.
•

Emerging market economies have seen a mixed bag
of results in 2022, as these economies stand to both
benefit from an easing of COVID restrictions and
suffer from energy shortages and higher
inflation. Hong Kong has slipped back into
contractionary territory with private sector PMIs
plunging into the low 40s in the first quarter as their
strong ties to China hampered their economic
recovery. Korean exports started the year bullishly
outpacing expectations, though rising prices on
energy imports have caused their trade surplus to
shrink.

South Korean Trade Surplus (Millions)

Purchasing Managers Index (PMI)

12-Month Composite PMI

•

Source: Bloomberg
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Commodities
Highlights

by Michael R. Eisner, CFA

A strong start to 2022 with prices lifted by both supply
chain disruptions and worries over the war in Ukraine.
•

Russia’s invasion of Ukraine exacerbated already
tight supply chains in the global commodity markets.
Russia and Ukraine are some of the largest exporters
of Palladium, Wheat and Fertilizer (Potash), and the
disruption of supply has only worsened pricing for
many commodities. The Bloomberg Commodity
Index gained 26% in the first quarter and is up 49% in
the last year. Certain segments of the commodities
market saw sharp price swings with many sporting
huge quarterly gains. Industrial Metals rose 37% for
the period, while nickel swung from $20,912/metric
ton to a $48,211 high, ending the quarter at $32,150,
a 54% increase. Nickel actually ceased trading for a
few days as the London Metals Exchange tried to
protect brokers exposed to a massive margin call
from the world’s largest nickel producer, who was
short the market when the price exploded to the
upside due to fears of the Russian invasion. The
precious metals group also increased (up almost 9%)

as investors flocked to the safety of gold and silver.
•

Russia produces about 12% of the world’s crude oil
so sanctions against their exports has pressured an
already tight oil market. The price of the benchmark
WTI ended Q1 2022 at $100.22, a 30% gain since the
start of the year. Natural gas prices jumped 46% in
the quarter, reversing Q4’s decline and driving
natural gas bills up substantially during the winter
heating months.

•

Sanctions against Russia’s oil exports also drove
gasoline prices to new record levels. After rising from
$2.25/gal to $3.28/gal in 2021, the average price for
gasoline is now at $4.23/gal (AAA National Average).
California, which has higher state gas taxes as well as
specific blend requirements, is now averaging $5.81/
gal, with some regions of the state well into the $6
range. For the period ending April 2, high prices have
driven the 4-week average for gasoline demand 2.5%
below where it was last year. According to DataTrek,
this is not quite a recession warning sign yet but is
something to watch.

•

U.S. real estate posted a weak quarter of returns,
down 4%. This is not wholly unexpected given the
41% returns in 2021 as well as mortgage rates rising
to the highest levels in three years. Among U.S.
REITs, Regional Malls and Retail were the weakest
markets with first quarter losses of 16% and 7%,
respectively. The best performing REIT sectors
included Office and Hotels. Globally, REITs fared just
as poorly, declining 5%.

Contribution to global
production of commodities
% of global production, latest

Components of the S&P Goldman Sachs Commodity Index
1-Year Return; Percentage change since March 31, 2021

Source: Bloomberg
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Source: J.P. Morgan Asset Management, “Guide to the Markets: U.S., 2Q 2022, as of March 31,
2022, page 60; Bloomberg, CME Eurostat, HSBC. Commodity prices are represented by the
appropriate Bloomberg Commodity subindex. Crude oil shown is West Texas Intermediate
(WTI). Other commodity prices are represented by futures contracts. Guide to the Markets—
U.S. Data are as of March 31, 2022.
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Tactical Asset Allocation
Market Street Growth Strategy
ASSET CLASS
CASH
INVESTMENT GRADE BONDS
Municipal Bonds
HIGH YIELD DEBT
High Yield Municipal Bonds
High Yield Corporate Bonds
Emerging Market Debt
HEDGED ASSETS

Long/Short Equity
Distressed/Structured Credit
EQUITIES
U.S. Equities - Large Cap
U.S. Equities - Small Cap
Developed Market Equities
Emerging Market Equities
Private Equity
REAL ASSETS
MLPs
Global Real Estate/REITs
Natural Resources/Energy
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NEGATIVE

First Quarter 2022

NEUTRAL

POSITIVE
Portfolios maintain an underweight to high quality investment grade fixed income and a small
overweight to cash. A poor start to the year sees municipal bonds historically attractive
relative to Treasuries. Despite an increase in yields, we continue to remain patient for an
even better entry point.
We retain an underweight exposure to municipal high yield debt as yields continue to remain
low. Prospects of higher taxes along with a rotation to higher yielding bonds have only
increased demand for high yield municipals tax-exempt yields. We maintain tactical
allocations to dollar-denominated emerging market sovereign debt and closed-end funds and
will leverage a higher cash exposure to tactically reallocate when more attractive entry points
occur.
We are maintaining neutral to overweight allocations to hedge funds as we believe that these
strategies make sense given current volatility, plus their diversifying and less correlated
attributes. We continue to refocus hedge fund exposures towards unique alpha-generating
opportunities (like structured credit) that can provide attractive risk-adjusted returns.
Portfolios maintain a full U.S. equity exposure as we believe there is value in these markets
despite higher expected volatility. Equity allocations have been repositioned to increase
exposures to those areas of the market that benefit from rising interest rates. We maintain
overweight exposure to small and mid- capitalization equities which are primely positioned to
benefit from economic growth and stronger earnings. We maintain an underweight to
international equities given the disruptive effect the war in Ukraine is having on the region.
While we favor emerging markets over developed markets within the asset class, we believe
a slowing global economy makes these assets less attractive. Market Street’s private equity
program continues to provide attractive exposures that cannot be obtained in the public
markets, and we are maintaining an overweight to the asset class for those clients for which
it is a prudent investment.
We believe MLPs and energy related stocks continue to offer the potential of very appealing
total returns. Given the recent spike in inflation, driven partly by higher energy costs, an
allocation to this asset class can help mitigate the deleterious effects of higher inflation.
Given our view that supply chain imbalances and disruptions in natural resource supplies will
persist, natural resources are still attractive and warrant consideration in accounts.
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