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Market Review
It was only about six weeks ago that stock markets
were at all-time highs, unemployment was at record
lows, new trade deals were being struck and we were
in the middle of one of the longest bull markets in
history. We were also wrapping up an impeachment
process, focusing on the upcoming Presidential
election and debating if Fed policy was too tight.
There was talk of a health epidemic centered in
Wuhan, China, but no one thought it would be much of
a concern to the rest of the world.

•

Fast forward to early April and we are now confronted
with both a health and economic situation the likes of
which we have not seen before. To protect their
citizens’ health, many countries across the globe have
implemented social distancing policies, forcibly
shutting down large swaths of their economies.
Conversations today center around the growth rate of
the virus, flattening the curve, ventilators, and death
rates as well as massive unemployment, fear of
bankruptcies, and a general collapse of the global
economy into depression era levels.

•

From an investment and economic perspective, the
first quarter had many notable highs and lows:
•

•

The S&P hit an all-time high on February 19, only
to drop into bear market territory over the next 16
trading days. This was the quickest 20% decline in
history; the S&P ultimately bottomed on March
23rd at a 34% decline from its all-time high.
After trading without a daily +/- 1% move for 72
days, ending on January 27, the S&P 500 traded
greater than +/-3% daily for all but 6 days in
March. The VIX, a measure of short-term volatility
closed at a record high of 82.7 on March 16.

After adding about 500,000 jobs in January and
February, 701,000 people lost jobs in March alone.
The March jobs report is based on household
employment during the week of March 8 to 14
and does not capture the 17 million Americans
who claimed unemployment in the last two and a
half weeks of March - the most recent reading
being 10x the highest weekly level ever achieved
during the global financial crisis. We expect these
numbers to only get worse. (See chart below)
The Federal Reserve cut interest rates 1.5% in a
two-week period in March, taking the Federal
Funds rate to 0%, back where it was for many
years after the global financial crisis.

EvercoreISI, an independent investment research
firm, estimates that between fiscal and monetary
policy, $5 - $7 trillion of liquidity/stimulus has
been injected into the U.S. economy. Foreign
government responses have also been huge,
adding another $3 - $5 trillion.

At this point, the timing and strength of an economic
recovery depends on the course of the virus. The
drastic measures implemented across the globe are
meant to slow the spread of the outbreak, flatten the
curve of those who get ill, and allow the medical
system to take care of patients. Pandemic and health
experts are forecasting peak cases in the U.S. within
the next few weeks, with optimistic evidence of a

U.S. Initial Jobless Claims
U.S. Initial Jobless Claims (millions)
Week ended March 21
Week ended March 28
Week ended April 4
Total

3.31
6.87
6.61
16.78
Prior U.S. Recessions*
# weeks to reach 15 million

Start (Peak)

End (Trough)

December 1969

November 1970

52

November 1973

March 1975

49

January 1980

July 1980

30

July 1981

November 1982

31

July 1990

March 1991

36

March 2001

November 2001

37

December 2007

June 2009

41

Average
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•

39

Americans have applied
for record unemployment
benefits in record time.
*U.S. recession start and
end dates defined by
NBER.

Source: J.P. Morgan “Top Market
Takeaway;” National Bureau of Economic Analysis, U.S. Department of
Labor, Bloomberg Finance L.P. Date is
as of April 9, 2020.
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Market Review

Until this disease is brought under control, uncertainty
in the markets will reign. Although there was a strong
rebound off the March 23rd low, we do not think we
are out of the woods by any means. It is conceivable
that if the apex of the cases is a few weeks later than
planned, we could easily retest or fall below the lows
set just two weeks ago. In any event, economic data is
expected to be off the charts poor, with
unemployment in the double digits with some
economists estimating a 20% - 40% annualized
contraction in Q2 GDP.

It must also be noted that even as conversations about
restarting the economy get underway, we expect the
recovery to be uneven, with positive signs offset by
setbacks. Our economy has never gone from a full
stop to full on go and many businesses that had to
shutter their doors may be unable to reopen, leaving
their former employees searching for jobs. In addition,
we assume the coronavirus will show up sporadically
in pockets, causing renewed fears. This will probably
lead to markets remaining volatile with a much longer
recovery period to former highs.
During 2019, we remained disciplined, slowly
rebalancing away from equities as strong markets
lifted the asset class above target. Entering 2020, we
believed the bull market still had a bit to run, so most
client portfolios were neutral to target weights. Given
the starting positioning and the downdraft in stocks,
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fixed income allocations have naturally increased
while equity allocations are underweight. We believe
there will be opportunities to jump back into the
markets, but we are currently in no rush to do so, as a
proper valuation for stocks is hard to determine at the
moment (see more on this later in the Investment
Review). Therefore, we have been letting cash
balances build and will be ready to redeploy to more
favorable asset at the appropriate time.

Global Fiscal Measures as a % of GDP, 2020

Percentage of GDP

slowdown showing up in very hard-hit countries like
Spain and Italy, who issued strict shutdowns a week or
so before us. If all our strict distancing and closures
slow the curve as planned, then a recovery could get
underway by summer. As markets are anticipatory, we
would expect them to rise in advance of this outcome.

Source: BlackRock Daily Pulse , April 9, 2020; Chart by the BlackRock Investment Institute with data from Refinitiv Datastream, as of April 2020.
Notes: The chart shows actual and expected fiscal spending measures and actual loan guarantees across certain developed economies.
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Equity Markets
Country Returns

Highlights
COVID-19 Devastates Markets Worldwide: The longest
lasting bull market came to a screeching halt in the first
quarter of 2020 as the advent of the novel coronavirus
ravaged economies worldwide, creating the fastest
bear market in history.
•

•

•

Countries across the world sprang into action to
combat the virus, staging country wide lockdowns
and launching major relief programs to aid with
mounting unemployment. The US in particular made
headlines as it put into action its largest fiscal
stimulus package ever, implementing over two
trillion dollars of aid.
Multiple central banks utilized their tools this quarter
in order to staunch the flow of liquidity out of capital
markets, with the Federal Reserve notably bringing
rates all the way down to 0% and announcing a
massive quantitative easing program. Similar
monetary policy moves could be found across
nations with the ECB launching an $820 billion
stimulus package, India cutting rates by 75 basis
points and several other countries including Mexico
and Canada cutting rates by 50 basis points.

American producers had absolutely no way to keep
up with the inexpensive production overseas.
•

•

Countries that saw the greatest stock market impact
from coronavirus included Brazil and Argentina,
down 51.2% and 45.6%, with Brazil’s President
Bolsonaro continuing to deny the threat of the
disease. China was the best performer this quarter as
its swift, albeit draconian, response to the COVID-19
outbreak was able to salvage the economy before
too major an impact was seen.
Large-cap growth continued to outperform this
quarter, returning -14.1% in US markets.
It
outperformed across the capitalization spectrum, as
mid-cap and small-cap growth returned a respective
-20.0% and -25.8%. Growth handily beat out value
this quarter as energy names scattered throughout
the value space acted as a substantial drag on
returns.

1Q20

4Q19

U.S.

-19.60%

9.06%

MSCI EAFE

-22.76%

8.23%

Stoxx 50

-26.98%

8.37%

U.K

-28.99%

10.83%

Germany

-26.61%

9.62%

Spain

-30.24%

7.73%

Italy

-28.73%

9.54%

MSCI EM

-23.59%

11.91%

Argentina

-45.64%

37.81%

Brazil

-51.24%

14.48%

China

-11.34%

7.80%

Russia

-34.30%

18.11%

India

-32.91%

5.42%

Mexico

-36.06%

6.53%

Source: Bloomberg

Market Returns by Sector (qtd, %)

Sectors resilient to the virus’s impact or tied to its
prospective resolution performed best this quarter
as Technology, Consumer Staples and Healthcare
returned -11.93%, -12.67% and -12.74% in the US.
Energy was by far the weakest performing sector
across all markets as oversupply from Russia and
Saudi Arabia sent reverberations through producers
worldwide. US Energy companies saw the greatest
impact of this shock, decreasing over 50%, as
Source: Bloomberg
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Fixed Income
Municipal-Treasury Ratio

“Goodbye complacency, hello volatility!”

Ratio (%)

The first quarter saw a dramatic change in the fixed income market as the virus
outbreak led to an increase in volatility across all fixed income assets. The increase in volatility prompted a significant easing program from the Federal Reserve to alleviate some of the pockets of stress in credit markets.

Highlights
•

Source: Bloomberg

U.S. Treasury Volatility

Market Value (Trillions)

•

•

Treasury bonds where whipsawed in the first quarter
amid safe haven demand from virus concerns while
also enduring selling as demand for cash increased.
Treasury markets signaled that even the most normal
markets were upended by the frantic first quarter.
Despite that, U.S. Treasuries gained 8.2% in the first
quarter as safe haven demand and Federal Reserve
intervention helped stabilize the market.
The Federal Reserve (Fed) cut rates to 0% as the virus
outbreak started to hit the economy and utilized
previous crisis tools to help stabilize fixed income
markets. The Fed instituted purchase programs for
investment-grade corporate bonds, municipal bonds,
U.S. Treasuries and government-backed (Agency)
bonds. This helped to support liquidity in higher
quality bonds and eased losses.
The municipal market finished in negative territory
for the first time in six quarters. Concerns over
municipal funding needs pushed yields to extreme
highs (prices down) not seen since the global
financial crisis. As shown in the chart to the left
depicting municipal bond yields relative toTreasuries, (above 100 means municipals are

relatively cheap), the dislocation in the high-quality
municipal bond market resulted in very attractive
relative valuations.
•

High yield municipal debt declined 6.9% in the first
quarter as investors sold these bonds given the
riskier nature and less liquid attributes of the assets.
U.S. high-yield corporate debt declined 12.7% in the
first quarter. High yield debt had concerns going into
the year especially among lower rated credits. CCC
rated bonds, one of the lowest rated credit buckets,
declined 20.6%. Default concerns increased as
economic activity ground to a halt.

•

U.S. dollar denominated emerging market debt
declined 11.6% in the first quarter as spreads
widened out over 300 bps. Emerging market debt
also faced another headwind with the U.S. dollar
gaining 5.2%; this pressured assets due to concerns
of higher debt service costs coupled with a weaker
global economy.

Source: Bloomberg
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Commodities
Commodities Return

Energy commodities pummeled by concurrent supply and demand
shocks
Gold shines as oil and natural gas are hit by global economic shutdown and a
price war between Russia and Saudi Arabia.

Return (%)

Highlights
•

Source: Bloomberg

•

Source: Bloomberg

Domestic Crude Markets
($/barrel)

12/31/19

3/31/20 % Change

Wyoming General Sour

41.79

2.67

-94%

Louisiana Light Sweet

57.75

16.25

-72%

Eagle Ford

58.00

17.56

-70%

North Dakota Light Sweet

52.44

10.08

-81%

WTI Cushing

59.50

20.48

-66%

•

Oil prices plunged by 25% in a single early March
trading session after Russia and Saudi Arabia
commenced a price war. Russia and Saudi Arabia
both embarked on a strategy to flood the market
with oil – a supply shock. At the same time, the global
economy is reeling from a shutdown of economic
activity due to the coronavirus – a demand shock.
Since the initial 25% decline to $30 per barrel, oil
declined a further 30% to end the quarter at $20.48/
barrel.
The concurrent oil demand and supply shocks have
caused inventories to rise amid a lack of buyers for
crude. As President Trump has noted, some oil
producing areas of the country are seeing prices well
below the benchmark WTI. Louisiana Light oil fell to
$5.85/barrel while prices in Wyoming slumped to just
$1.25/barrel – in mid-March the price was negative,
with producers paying 19 cents per barrel to buyers
willing to transport the oil away. After the end of the
quarter, the oil price rallied on news that Russia and
Saudi Arabia had agreed to production cuts.

declined. However, a consequence of a reduction
shale oil production will be a reduction in natural gas
production (natural gas is often a by-product of oil
production). Such an outcome is likely to be
supportive of natural gas prices in the coming year.
•

MLPs (U.S. energy infrastructure) lost 58% during the
recent quarter. The plummeting price of crude oil is
likely to cause much of the U.S. shale industry to
become uneconomic; bankruptcies among the oil
producers are likely. MLPs are not immune from this
industry turmoil; while MLPs benefit from long-term
contracts with the producers, these become
negotiable in a bankruptcy.

•

Gold benefited through early March as investors
sought out the precious metal for its enduring value
and safe-haven characteristics. While the precious
metal sold off in mid-March as investors dumped
their more liquid assets, a 5.9% rally on the final day
of the quarter was the largest since March 2009.

Natural gas prices also fell during the quarter as both
industrial activity and demand for natural gas

Source: Bloomberg
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Diversified Portfolios
The Tortoise and the Hare ...

Highlights

Despite losing its allure during the
bull market in equities over the past
11 years, the theory and practice of
portfolio diversification wins over
time.

•

•

Since the Global Financial Crisis stock market nadir in
March 2009, the rally in equity markets has felt
somewhat remote to many diversified investors. With
U.S. equities seemingly the only game worth playing,
diversification has felt like a boring and antiquated
ideal.
In recent years, a growing chorus of commentators
(from Bank of America/Merrill Lynch to Suze Orman)
have declared the ubiquitous 60:40 portfolio (60%
equities, 40% bonds) to be “dead.” It is in periods of
volatility that the benefits of bonds come to the fore:
diversification, risk reduction, and a source of dry
powder for investing in equities while they are on sale.

•

Research from JPM (see below, right) shows that a
blended 50:50 portfolio has not suffered a negative
return in any 5-year rolling period in the past 67 years!

•

Current market conditions demonstrate the benefit of
diversification and reinforce the fact that investors
primarily diversify to protect against downside risks
rather than to keep pace with bull markets.
Diversification protects capital during downturns,
providing a higher base from which portfolios can
recover.

Diversification Over the Long-Term

Range of Stock, Bond & Blended Total Returns

The below scenario assumes a diversified portfolio of 40% U.S. stocks, 15% international stocks, 5% small cap stocks, 30% U.S. bonds, 10% high yield bonds.

Annual total returns 1950-2019

Year(s)

S&P 500

Diversified
Portfolio

2000*-2002

-40.10%

-18.60%

2003-2007

82.90%

73.80%

2008

-37.00%

-24.00%

"I lost money"

2009-2019

351.00%

191.70%

"I didn't make as much"

2020**

-28.30%

-19.80%

"I lost money"

Total Return

133.70%

157.90%

GR $100K

$222,883

$251,467

"Diversification wins, even when it feels like
losing"

Sentiment
"I lost money"
"I didn't make as much"

*Performance is from 8/1/2000 to 12/31/2000 to more accurately reflect the time period encompassing the previous two bull and bear markets. **Performance is YTD as of 3/22/20. Diversified Portfolio is represented by 40% S&P 500 Index, 15% MSCI EAFE Index, 5% Russell 2000
Index, 30% Bloomberg Barclays US Aggregate Bond Index, and 10% Bloomberg Barclays US Corporate High Yield Index. **Performance is YTD
as of 3/22/20. Diversified Portfolio is represented by 40% S&P 500 Index, 15% MSCI EAFE Index, 5% Russell 2000 Index, 30% Bloomberg Barclays US Aggregate Bond Index, and 10% Bloomberg Barclays US Corporate High Yield Index.
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Source: Blackrock, "Student of the Market, April 2020;" Morningstar as of 3/22/20. Past performance does not guarantee or indicate
future results. Index performance is for illustrative purposes only. You cannot invest directly in the index. Past performance does not
guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest directly in the index.

Source: JPM Guide to the Markets—U.S. Data are as of March 31, 2020: Barclays, Bloomberg, FactSet, Federal Reserve, Robert Shiller, Strategas/Ibbotson, J.P. Morgan Asset Management. Returns shown are based on calendar year returns from 1950-2019, Stocks represent the S&P
500 Shiller Composite and Bods represent Strategas/Ibbotson for periods from 1950 to 2010 and Bloomberg Barclays Aggregate thereafter.
Growth of $100,000 is based on annual average total returns from 1950-2019.
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Fair Market Value and EPS Scenarios
Highlights
U.S. equity markets declined at an unprecedented rapid
pace in the first quarter as the virus outbreak ground
the economy to a halt. As markets declined, questions
have arisen regarding the market bottom, what’s fair
value, are stocks overvalued, or are they cheap? There
are a lot of scenarios that can provide guidance along
with many variables to help answer these questions.
Courtesy of ISI’s Head of Strategy, Dennis DeBusschere,
we’ve provided his estimates (in the table below) of
where the S&P 500’s fair value is based on different
assumptions and how it compares to the current price.
The fair value table provides market valuation scenarios
based on assumptions of earnings per share (EPS)
decline, the duration to recoup both EPS declines and
cash (buyback and dividend) returns, and how strong
growth will be over the long-term. As you can see,
there are many possible outcomes depending on the
assumptions you make.
As of this writing, the S&P 500 ended at 2,488.65, which
is a 26.5% decline from its record high on February 19th
and a 11.2% gain from its March 23rd low. Markets
have not touched the early 2016 low (1,829.08), which
ranks between the “Dire” and “Impaired” scenarios. We
would likely need a longer than expected economic
shutdown as well as disappointing vaccine news for the
stock market to decline into the “dire” and “Impaired”
scenarios.
The cash return factor is very important as, over the
past five years, buybacks and dividends have been
significant contributors to equity market returns.
Buybacks not only boost shareholder returns but also
increases EPS growth. Given the fiscal stimulus aiding

corporations and their restrictions on buybacks, it is
unlikely cash returns will be recouped quickly. How this
impacts markets going forward is something we will
have to wait to see.
The “Ultra Dire”, “Dire” or “Impaired” scenarios are less
likely given the amount of monetary and fiscal stimulus
being provided. These scenarios would ultimately be an
economic stop for more than four months. Unlike the
Global Financial Crisis, we are not seeing a systematic
failure of our financial system and household finances
are also in great shape. Thus, the recovery is going to
be different and based on the circumstances that we
have today.

compares to current levels. The variables at work are
hard to quantify since we’re in the middle of the
shutdown rather than the exit. At this point the “GFC
Like” scenario is most reflective of what is going on. In
this scenario the S&P 500 Index is trading around fair
value. We expect markets to move in a wide trading
range around current levels until more quantifiable
data on health and financials are available.

Thanks to the great work by Dennis and ISI, we’re able
to get a view of fair value estimates and how it

S&P Intrinsic Value Recession to Recovery Scenarios

as of 4/8/2020

Ultra Dire

Dire

Impaired

GFC Like

Shock &
Recovery

Base

Hopeful

-40%

-39%

-39%

-39%

-20%

-20%

-15%

EPS Recoup (5yrs)

0%

10%

30%

55%

60%

80%

80%

Cash Return in 5yrs

0%

20%

40%

86%

90%

90%

90%

LT EPS Growth

0.50%

0.75%

0.75%

0.75%

1.00%

2.00%

3.00%

Equity Risk Premium

5.50%

5.50%

5.50%

5.50%

5.50%

5.50%

5.50%

Intrinsic Value

1,460.0

1,702.0

2,009.6

2,460.0

2,826.0

3,397.0

3,496.0

% Change from Current Level

-41.3%

-31.6%

-19.2%

-1.2%

13.6%

36.5%

40.5%

EPS Decline

Source: Covid-19: Science, Strategy and Market Perspectives from Evercore ISl's Research Team; Dennis DeBusschere
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Monetary and Fiscal Policy Review
Highlights
As the U.S. and global economies have come to an
abrupt stop amid the virus outbreak, central banks and
governments globally have implemented numerous
programs to help offset the negative economic impacts
of the pandemic. The Federal Reserve (through its crisis
-era tools) and the passing of the CARES Act, are the
steps the U.S. have taken to help financial markets,
households and businesses weather this economic
stop.
The Federal Reserve (Fed) has launched multiple
programs to help contain the fallout to credit markets
as maintaining the availability of capital during this
crisis remains paramount. The Fed’s programs are
aimed at short-term and intermediate-term funding,
foreign exchange, as well as corporate credit markets.
This does not include other programs that may be
initiated in the future, including a small businesses
lending facility and an asset purchase program for
riskier asset classes such as high-yield bonds, nonagency mortgage bonds, and leveraged loans.
The U.S. government has passed three different fiscal
stimulus bills with the third bill providing details of
what will be provided to households and businesses.
Overall, the U.S. government has provided individuals
with $1,200 checks (subject to income limitations),
increased unemployment benefits, and utilized the
Small Business Administration to provide low interest
or forgivable loans to those firms that maintain
payrolls.

9

In the table below, we’ve listed the numerous pieces of
the CARES Act and the impacts of the programs. These
programs may change and there are already talks of a
fourth stimulus bill that may include an infrastructure
component. The fiscal stimulus benefits will take time
to reach beneficiaries while the monetary programs
impact financial markets quickly.

as of right now. It’s likely the monetary programs will
be expanded to include additional riskier assets to
ensure stability in overall markets such as mortgages,
leveraged loans and high-yield debt. These programs
are unlikely to help every aspect of financial markets,
households, and businesses, but they will alleviate
some of the stresses being faced in the current
environment.

These programs amount to an estimated $2 trillion in
fiscal stimulus and $3 - $5 trillion in monetary stimulus
Monetary Programs

Markets Impact

Commercial Paper Funding Facility

Short-term debt issuance markets by corporations and tax-exempt entities

Primary Dealer Credit Facility

Primary dealer markets

Money Market Mutual Fund Facility

Provide liquidity to money market mutual funds to maintain $1 NAVs

Swap FX Lines

Increase availability for U.S. dollars with developed market and some emerging market
central banks

Discount Window

Increased access to capital for U.S. banks

Primary Market Credit Facility

Increases liquidity in investment grade bond market with maturities under 4 years

Secondary Market Credit Facility

Increases liquidity in investment grade bond market and includes ETF purchases

Term-Asset Backed Securities Facility

Supports asset-backed security market for auto-loans, credit cards but not mortgages

REPO Market

Daily Fed purchases of Treasury bonds to provide liquidity in overnight borrowing market

Treasury Market

Enacting quantitative easing program to buy $75 billion in U.S. Treasuries and $50 billion
in Agency backed MBS

MainStreet Lending Program

To be determined but leveraged to supplement Small Business Loan program

Fiscal Programs

Impact

Rebate Checks
Industry Relief
Small Business Loans

$1,200 checks for individuals and $500 per child phased out by income levels over $75,000
$529 billion for impacted industries such as airlines and has restrictions on buybacks,
layoffs and compensation
$377 billion in loans for small businesses to be used for rent, utilities and payroll; Amount
forgiven based on amount of payroll cuts

Payroll Taxes

Delayed payroll taxes until 2021 to defray costs for businesses

Unemployment Insurance

Includes an additional $600 for weekly compensation to unemployment benefits
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Tactical Asset Allocation
Market Street Growth Strategy
ASSET CLASS
CASH

INVESTMENT GRADE BONDS
Municipal Bonds
HIGH YIELD DEBT
High Yield Municipal Bonds
High Yield Corporate Bonds
Emerging Market Debt
HEDGED ASSETS
Long/Short Equity
Distressed Credit

NEGATIVE

First Quarter 2020

NEUTRAL

POSITIVE
As a result of the decline in equity markets, the allocation to Fixed Income within
client portfolios had naturally increased. Towards the end of March, we reduced
client exposure to Fixed Income and are holding the proceeds in cash as we await a
suitable time to rebalance portfolios back into equities. Consequently, portfolios
are overweight cash and broadly neutral to high quality municipal bonds.
Portfolios remain neutrally allocated to high yield credit. High yield municipals had
a disappointing quarter as investors viewed their high yield municipal bonds as a
good source of funds. In March, we took advantage of severe dislocations in the
Closed End Fund market to add exposure to Closed End investment grade bond
funds. Portfolios continue to have a small tactical allocation to emerging market
debt.
As a result of performance, portfolios are slightly overweight hedge funds. Hedge
funds provide access to diversifying and less correlated strategies and can also
provide some protection if markets sell-off. We expect our managers to use their
flexible mandates to take advantage of dislocations in the current environment.

EQUITIES
U.S. Equities - Large Cap
U.S. Equities - Small Cap
Developed Market Equities
Emerging Market Equities

Portfolios are underweight both U.S. and international equities. With markets
having fallen around 25% from the record highs reached in February, we view
current levels as offering much more attractive long-term returns. As noted above,
cash is being held for eventual reinvestment into equities. We cannot time the
market bottom, but we will initiate the rebalancing once we have greater visibility
into the post-COVID-19 economic landscape. Market Street’s private equity
program provides attractive exposures that cannot be obtained in the public
markets.

Private Equity

REAL ASSETS
MLPs
Global Real Estate/REITs

We have continued to reduce exposure to Real Assets. Following a dismal first
quarter, MLPs (U.S. energy infrastructure) offer very attractive returns. Given the
dislocations in the shale industry that have resulted from a plummeting oil price,
we believe that active stock selection will be more important than ever.

Natural Resources/Energy
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INVESTMENT TEAM:
Michael R. Eisner, CFA
Chief Investment Officer
Robert J. White, CFA, CFP®
Director of Investments

Ross Miller, CFA
Senior Investment Analyst
Amy R. Sydlansky
Project Manager

This presentation has been prepared by Market Street Trust Company. The
views expressed herein represent opinions of Market Street and are presented
for informational purposes only. They are not intended to be a recommendation
or investment advice and do not take into account the individual financial
circumstances or objectives of the investor who receives it.
Certain statements included in this presentation constitute forward looking
statements. Forward looking statements are not facts but reflect current
thinking regarding future events or results. These forward statements are
subject to risks that may result in actual results being materially different from
current expectations.
Past performance (before and after taxes) does not guarantee future
performance. There is no assurance that Market Street Trust Company funds
will achieve their investment objectives, or that they will or are likely to achieve
results comparable to those shown herein, or will make any profit, or will be
able to avoid incurring losses. Exposure to foreign currencies may cause

additional fluctuation in the value of any investment. Each investor must assess
the suitability of an investment, one’s tolerance for risk and the impact on one’s
diversification strategy. This presentation does not constitute an invitation to
buy or an offer to sell securities, or any other products or services.
This is intended as general information only. Investors in these funds may be
required to meet certain criteria under the securities laws in order to qualify.
Any discussion of U.S. tax matters is not intended and cannot be used or relied
upon for the purpose of avoiding U.S. tax-related penalties.
Please visit our website for additional information on the funds and any
investment fund updates. As always, please feel free to contact us if you would
like to learn more about our investment program.

Jim Talalas
Investment Specialist

MARKET STREET TRUST COMPANY:
Main Office:
2 International Drive, Suite 301
Portsmouth, NH 03801
800.962.6876 phone
Representative Office:
499 Park Avenue, 26th Floor
New York, New York 10022
212.400.9070 phone
www.marketstreettrust.com
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